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NOTES TO FINANCIAL STATEMENTS - Continued:

Equities - Continued:
Class B Stock shall be capital stock without voting rights, except voting rights as provided in Wisconsin Statutes,
Sections 185.52, 185.61 and 185.63.  The stockholders are entitled to receive dividends. The stock
carries an eight (8%) cumulative dividend. The Cooperative reserves the prior right to acquire any Class B Stock 
offered for sale by any shareholder, or a right to recall the Class B Stock of any shareholder.  The consideration
paid for Class B Stock recalled by The Cooperative or purchased by the cooperative, under the prior right to acquire
described above, shall be its par value plus any accrued unpaid dividends, provided that if the book value of such 
stock is less that the par value, the consideration shall be such book value.  Class B Stock may be transferred only
on the books of The Cooperative.  A holder of Class B Stock my request that the Board of Directors redeem their
stock after the stockholder notifies The Cooperative of his/her intention to terminate membership with The 
Cooperative. The Board of Directors has the discretion to approve the redemption request.

Class A Stock is the membership stock of The Cooperative, which are issued from the unallocated reserve. Only
individuals and entities that are producers of agricultural products may own Class A Stock. Membership in the
Cooperative is restricted to stockholders of Class A stock. Each Member must hold one share of Class A Stock
and the number of shares of Class B Stock as designated by the Board of Directors. No individual or entity, directly
or indirectly, may own more than one share of Class A Stock. 

Only stockholders of Class A Stock have voting power in The Cooperative. Each share of Class A Stock entitles
the stockholders to one vote on matters submitted to a vote of the Members. Cumulative voting is not permitted.
Members may vote at an annual meeting or special meeting of the Members called by the President of the Board, a
majority of the Directors or upon written petition of at least 20% of the Members. To transact business, there must
be a quorum of at least 20% of the Members entitled to vote present (or represented by a mail-in ballot) at an
annual or special meeting of the Members. Unless otherwise required by applicable law, the Articles, the Bylaws or
the Board of Directors, the affirmative vote of a majority of the Members present at a duly held meeting is
necessary for an action to pass.

At the Annual Meeting or at any Special Member Meeting, a Member may vote in person or by mail ballot if a
mail ballot has been previously authorized by the Board of Directors. In addition, any action that may be taken at
a duly held meeting of the members may be taken without a meeting if a writing setting forth and approving the
action taken is signed by 20% of the Members entitled to vote.

The Board of Directors may determine that shares of Class A Stock have come into the hands of a person or
entity not eligible for membership, or that the holder of the shares has ceased to be an eligible Member. Upon
such determination, the stockholder will cease to have rights or privileges on account of the Class A Stock, and
will not have voting rights.

Membership in The Cooperative may be terminated if a member: (i) is given by The Cooperative 180 days
written notice, (ii) becomes ineligible for membership, (iii) fails to patronize The Cooperative for one year or more,
(iv) fails to pay required membership fees, (v) dies or ceases to exist as a legal entity, (vi) or if the Board of
Directors, by resolution, finds that a member, (1) repeatedly violates any provision of the Articles, the Bylaws
or policies established by the Board of Directors, (2) willfully obstructs the business of The Cooperative, or (3)
breaches any contract with The Cooperative.

Upon termination of membership, stockholders of Class A Stock have no voting rights, and the Board of Directors
may redeem the stockholder's Class A Stock for no more than the original value paid to The Cooperative. Further,
the Board of Directors may, in its sole discretion, terminate the ineligible stockholder's right and obligations to
deliver agricultural products to The Cooperative under The Cooperative's Membership Agreement.

Class A Stock is not transferable to any person or entity. Stockholders of Class B Stock, Class C Stock, and
Class E Stock may transfer their shares to individuals or entities eligible to hold Class B Stock, Class C Stock,
and Class E Stock only with the consent of the Board of Directors. In addition, no purported assignment or transfer
passes to any person not eligible to hold it or any rights or privileges on account of the Shares, or to vote or have
a voice in the management of the affairs of The Cooperative. The Board of Directors may withhold its consent to
proposed assignments or transfers for any reason.
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